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Fourth Quarter Report

Fourth Quarter Ending 30 September 2015

Cayman National Corporation Ltd. is pleased to announce its (unaudited) 

results for the financial year to 30 September 2015. Net Income Attributable to 

the Company relating to our normal activities was CI$5,670,990, an increase of 

68% over the same period last year. 

Total Comprehensive Income for the year was CI$6,401,930 which is up just over 

100% on last year. Total Income increased by 7% on a year ago with Total 

Expenses up by 3% mainly due to some additional loan provisions which we 

felt prudent to provide.  Despite this, our loan book remains sound with loan 

default at levels well below most in our industry. Notwithstanding the overall 

marginal increase in Expenses, our largest expense (which is Personnel Costs) 

was well contained and reduced by 1% on a year ago. 

The Company’s Balance Sheet remains strong with Total Assets remaining well 

above the CI$1 billion mark and Shareholders’ Equity up by 5% on a year ago at 

CI$85 million.

The performance of the business from our normal activities remains strong 

and is improving. The measures we have taken to cut costs and improve our 

non-interest income are bearing fruit, and we are on course to continue to reap 

those benefits. 

Like many financial institutions around the world, including others in the 

Caribbean, two of Cayman National’s businesses, Cayman National Trust Co. 

Ltd. and Cayman National Securities Ltd., have been under investigation by the 

US Department of Justice (DOJ) with respect to potential violations of United 

States criminal laws relating to the evasion of tax by US taxpayers.

The investigation focuses on mainly past wrong-doing by Cayman National 

Securities Ltd. and Cayman National Trust Co. Ltd. Necessary remedial action 

within these companies is nearly complete. We have cooperated with the 

investigation as far as we are able, given the laws of the Cayman Islands.

No issues, and no wrong-doing, have been alleged with respect to CNB (Cayman 

National Bank Ltd.), or the parent company, Cayman National Corporation Ltd. 

As a result of our on-going discussions and negotiations with the US DOJ, for this 

present year reported, we will be obliged to accrue an expense of CI$5 million as a 

potential settlement amount. This amount is not yet reflected in the unaudited 

results for the year to 30 September 2015 reported in this announcement. The 

matter is not yet finally resolved, and all terms may be subject to change, but we 

expect to conclude a final settlement at CI$5 million within weeks. 

As a group, we look forward to concluding this matter and focusing on the 

opportunities of building our business in 2016 and beyond. The remedial actions now 

taken enable us to re-focus our business on strong profitability as we move forward.

In all of the circumstances, the Board of Directors decided that it would not be 

prudent to declare a dividend at this time. Our ambition remains one of 

rewarding shareholders with viable dividend payments whilst also maintaining 

stability and a sound capital base of the business.

We take this opportunity to thank our Staff, who are mainly Caymanians, for 

their hard work and dedication. Our business is expanding, and our employees 

have been working even harder and more efficiently. We also take this 

opportunity to thank our customers, both long-standing and recent, together 

with our shareholders. We are grateful for your continued support, and look 

forward to working with you in the future. 

Stuart J. Dack

President and Chief Executive

Cayman National Corporation Ltd.

Dr. the Hon. Truman M. Bodden

Chairman of the Board of Directors

Cayman National Corporation Ltd.

Consolidated Statement of Financial Position
As of 30 September 2015
(Unaudited Figures Expressed in Cayman Islands Dollars)

Assets 2015 2014
Cash and due from banks $256,021,204  $183,795,553

Short term placements 221,321,393  229,753,510

Investments 77,283,838 55,429,131

Investment Property  7,368,000  8,390,000

Loans and overdrafts 655,830,772  604,750,657

Interest Receivable 3,568,330  3,243,310

Accounts Receivable 5,283,302  6,969,980

Fixed Assets 19,692,709  19,221,691

Goodwill  2,605,756 2,849,929

Total Assets $1,248,975,304 $1,114,403,761 

Liabilities
Customers' accounts: 

     Current $322,731,609 $256,808,911

     Savings 284,594,908 272,394,231

     Fixed Deposits 534,714,806 488,258,070

Total Deposits $1,142,041,323 $1,017,461,212

Interest Payable 638,860 618,272

Accounts Payable & other liabilities 17,667,261 12,169,018

Deferred revenue 3,552,107 3,379,180

Total Liabilities $1,163,899,551  $1,033,627,682

Equity Attributable to Owners of the Parent
Share capital $42,350,731 $42,350,731

Treasury stock (6,323) (6,323)

Share premium 5,031,898 5,031,898

General reserve 7,486,050 7,486,050

Share option reserve 163,849 148,739

Accumulated retained earnings 29,720,819 24,049,829

Reserved for Dividends  - 2,117,366

Net unrealised holding gain, investments available-for-sale 1,099,960 (68,541)

Equity adjustment from foreign currency translation (771,231) (333,670)

Total Shareholders' Equity $85,075,753 $80,776,079

Non Controlling Interest  -  -

Total Liabilities and Shareholders' Equity $1,248,975,304  $1,114,403,761
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Consolidated Statement of Comprehensive Income
For the 12 month period ending 30 September 2015
(Unaudited Figures Expressed in Cayman Islands Dollars)

*There is no other comprehensive income attributable to Non-controlling interests.

Interest 2015 2014
Interest Income $31,953,455 $28,604,912
Interest Expense 2,264,903 2,434,783 
Net Interest Income $29,688,552 $26,170,129 

Other Income 
Banking fees and commissions $13,246,702 $11,638,199
Trust and company management fees 5,013,119 6,010,669
Foreign exchange fees and commissions 6,398,151 6,252,246
Brokerage commissions and fees 1,343,788 1,524,632
Rental Income 491,700 488,103
Gain on disposal of Investment available-for-sale 5,571 - 
Gain on sale of fixed assets 47,689 33,234
Gain on sale of assets held for sale - 207,114
Total Other Income $26,546,720 $26,154,197
Total Income $56,235,272 $52,324,326

Expenses
Personnel $23,859,932 $24,065,942
Other operating expenses 17,501,856 17,036,878
Increase in loan impairment provision 3,658,459 2,141,396
Premises 3,101,858 3,460,350
Depreciation 2,173,595 2,217,821
Goodwill Impairment charge 244,174 24,085
Total Expenses $50,539,874 $48,946,472

Net Income Before Taxation  $5,695,398 $3,377,854
Taxation (24,408) (3,110)
Net Income  $5,670,990 $3,374,744
Net Income Attributable to: 
     Equity Holders of the Parent $5,670,990 $3,374,744
     Non Controlling Interest - -

$5,670,990 $3,374,744

Other Comprehensive Income 
Change in unrealised appreciation $1,168,501 $(438,452)
Net gain/(loss) on available-for-sale investments 1,168,501 (438,452)
Foreign currency translation differences (437,561) 218,242
Total Other Comprehensive Income $730,940 $(220,210)
Total Comprehensive Income for the Year $6,401,930 $3,154,534

Key Performance Ratios
Earnings Per Share  $0.13  $0.08 
Price Earnings Ratio 12.17 23.00
Return on Assets 0.48% 0.31%
Return on Equity 6.84% 4.15%
Book Value Per Share  $2.01   $1.91 
Share Price 30 September 2015 $1.63   $1.83 
Dividend Yield Per Share 3.07% 5.46%



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 150
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ([Based on '[High Quality Print]'] Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




